
Types of life insurance

Term life: ÌßÏ� ÌÏÁÚ��Ú§Á», »Á �}Ó¥ é}´ß�, ´�ÓÓ �ïÌ�»Ó§é�;
ÌÏ�º§ßºÓ Ï§Ó� Áé�Ï Ú§º�

Whole life: Ì�Ïº}»�»Ú, �ß§´�Ó �}Ó¥ é}´ß�, ´�é�´ ÌÏ�º§ßº

Universal life: ü�ï§�´� ÌÏ�º§ßºÓ }»� ��}Ú¥ ��»�ûÚ; �ß§´�Ó �}Ó¥
é}´ß�

Variable life: �}Ó¥ é}´ß� §»é�ÓÚ�� §» Ó�Ì}Ï}Ú� }��Áß»ÚÓ; Ú¥�
ÌÁ´§�ð¥Á´��Ï ��}ÏÓ Ú¥� §»é�ÓÚº�»Ú Ï§Ó², }»� Ú¥� ��}Ú¥ ��»�ûÚ
}»� �}Ó¥ é}´ß� ºÁé� ê§Ú¥ Ì�Ï�ÁÏº}»��. S�Îß§Ï�Ó } Ó��ßÏ§Ú§�Ó
´§��»Ó�; Ï� ß´}Ú�� �ð Ú¥� W�� }»� #+?S�

Beneficiaries

Revocable: �}» �� �¥}» �� }Ú }»ð Ú§º�

Irrevocable: �}»»ÁÚ �� �¥}» �� ê§Ú¥ÁßÚ Ú¥� ��»�û�§}Ïð’Ó
�Á»Ó�»Ú

Per stirpes: } ����}Ó�� ��»�û�§}Ïð’Ó Ó¥}Ï�  Á�Ó ÚÁ Ú¥�§Ï ¥�§ÏÓ

Per capita: �§é§��� Á»´ð }ºÁ»  Ú¥� ÓßÏé§é§»  »}º��
��»�û�§}Ï§�Ó

Premium factors

Mortality: Ú¥� ´§²�´§¥ÁÁ� Á� ��}Ú¥; ¥§ ¥�Ï �ÁÏ Á´��Ï Ì�ÁÌ´�,
Ï}§Ó§»  Ú¥� ÌÏ�º§ßº

Interest: Ú¥� §»ÓßÏ�Ï §»é�ÓÚÓ ÌÏ�º§ßºÓ, }»� Ú¥� §»Ú�Ï�ÓÚ �}Ï»��
´Áê�ÏÓ Ú¥� ÌÏ�º§ßº

Expenses: ÁÌ�Ï}Ú§»  �ÁÓÚÓ (�Áºº§ÓÓ§Á»Ó, }�º§»§ÓÚÏ}Ú§Á», ÌÏÁûÚ)
}���� ÚÁ Ú¥� ÌÏ�º§ßº

Policy riders

Waiver of premium: ê}§é�Ó ÌÏ�º§ßºÓ §� Ú¥� §»ÓßÏ�� ���Áº�Ó
�§Ó}�´�� }»� �}»»ÁÚ êÁÏ²

Guaranteed insurability: �ßð ºÁÏ� §»ÓßÏ}»�� ´}Ú�Ï ê§Ú¥ÁßÚ ÌÏÁÁ�
Á� §»ÓßÏ}�§´§Úð

Accidental death benefit: }» �ïÚÏ} Ì}ðº�»Ú §� ��}Ú¥ §Ó
}��§��»Ú}´

Return of cash value: Ì}ðÓ Ú¥� �}Ó¥ é}´ß� §» }��§Ú§Á» ÚÁ Ú¥�
��}Ú¥ ��»�ûÚ

Payor benefit: Á» °ßé�»§´� ÌÁ´§�§�Ó, ê}§é�Ó ÌÏ�º§ßºÓ §� Ú¥�
Ì}ðÁÏ �§�Ó ÁÏ ���Áº�Ó �§Ó}�´��

Policy provisions

Contestable period: ûÏÓÚ 2 ð�}ÏÓ; Ú¥� ÌÁ´§�ð �}» �� éÁ§��� �ÁÏ
º}Ú�Ï§}´ º§ÓÏ�ÌÏ�Ó�»Ú}Ú§Á»

Suicide clause: Óß§�§�� ê§Ú¥§» 2 ð�}ÏÓ Ï��ß»�Ó ÌÏ�º§ßºÓ Á»´ð

Reinstatement: Ï�ÓÚÁÏ� } ´}ÌÓ�� ÌÁ´§�ð ê§Ú¥§» 3 ð�}ÏÓ ê§Ú¥ �}�²
ÌÏ�º§ßºÓ }»� ÌÏÁÁ� Á� §»ÓßÏ}�§´§Úð

Misstatement of age: Ú¥� ÌÁ´§�ð ÓÚ}ðÓ é}´§�; Ú¥� �}�� }ºÁß»Ú §Ó
}�°ßÓÚ�� ÚÁ Ú¥� �ÁÏÏ��Ú } �

Group life insurance

Applicants: �ºÌ´Áð�ÏÓ, >�]Ó, ´}�ÁÏ ß»§Á»Ó, �Ï��§ÚÁÏÓ

Issuance: Á»� º}ÓÚ�Ï ÌÁ´§�ð; º�º��ÏÓ Ï���§é� ��ÏÚ§û�}Ú�Ó

Underwriting: »Á º��§�}´ �ï}ºÓ �ÁÏ ºÁÓÚ  ÏÁßÌÓ; Ï}Ú�Ó �}Ó��
Á» Ó§õ�, } �, }»� �´}§ºÓ

Cancellation: Ú¥� �ºÌ´Áð�Ï º}ð �»� Ú¥� ÌÁ´§�ð ê§Ú¥ 31 �}ðÓ’
»ÁÚ§��; Ú¥� §»ÓßÏ�Ï Á»´ð }Ú Ï�»�ê}´

Participation: 100% �ÁÏ »Á»-�Á»ÚÏ§�ßÚÁÏð Ì´}»Ó, 75% �ÁÏ
�Á»ÚÏ§�ßÚÁÏð

Conversion: º�º��ÏÓ �}» �Á»é�ÏÚ ÚÁ }» §»�§é§�ß}´ ÌÁ´§�ð
ê§Ú¥§» 31 �}ðÓ ê§Ú¥ÁßÚ ÌÏÁÁ� Á� §»ÓßÏ}�§´§Úð

Annuities

Purpose: ÌÏÁÚ��ÚÓ } }§»ÓÚ ÁßÚ´§é§»  ðÁßÏ ºÁ»�ð;  ß}Ï}»Ú���
Ì}ðº�»ÚÓ (Áÿ�» �ÁÏ ´§��)

Premiums: »ÁÚ Ú}ï-���ß�Ú§�´�, �ßÚ  ÏÁê Ú}ï-����ÏÏ��

Purchase: } Ó§» ´� ÌÏ�º§ßº (§ºº��§}Ú� ÁÏ ����ÏÏ��) ÁÏ Ì�Ï§Á�§�
Ì}ðº�»ÚÓ (����ÏÏ��)

Accumulation: ü�ï§�´� �Á»ÚÏ§�ßÚ§Á»Ó; ê§Ú¥�Ï}ê}´Ó }Ï� Ú}ï}�´�,
ê§Ú¥ } 10% Ì�»}´Úð ß»��Ï 59½

Annuitization: �Á»é�ÏÚÓ Ú¥� }»»ß§Úð §»ÚÁ  ß}Ï}»Ú��� Ì�Ï§Á�§�
Ì}ðº�»ÚÓ; §ÏÏ�é�ÏÓ§�´�

P}ðÁßÚ ÁÌÚ§Á»Ó:

• Life income: �ÁÏ ´§��; ÓÚÁÌÓ }Ú ��}Ú¥
• Period certain: �ÁÏ } ûï�� Ì�Ï§Á�; } ��»�û�§}Ïð Ï���§é�Ó }»ð
Ï�º}§»§»  Ì}ðº�»ÚÓ

• Life with period certain: �ÁÏ ´§��, }»�  ß}Ï}»Ú��� �ÁÏ } Ó�Ú Ì�Ï§Á�

• Refund: } ��»�û�§}Ïð Ï���§é�Ó }»ð ß»Ì}§� �}´}»�� Á� Ú¥� �Á»ÚÏ}�Ú
é}´ß�

• Joint life: ÚêÁ ÁÏ ºÁÏ� }»»ß§Ú}»ÚÓ; ÓÚÁÌÓ }Ú Ú¥� ûÏÓÚ ��}Ú¥

• Joint and survivor: �Á»Ú§»ß�Ó ß»Ú§´ Ú¥� ´}ÓÚ }»»ß§Ú}»Ú �§�Ó

Taxation: Á»´ð Ú¥�  ÏÁêÚ¥ ÌÁÏÚ§Á» Á� �}�¥ Ì}ðº�»Ú §Ó Ú}ï��; »Á
10% Ì�»}´Úð Á»�� }»»ß§Ú§õ��

1035 exchange: Ú}ï-�Ï�� ÚÏ}»Ó��ÏÓ ´§�� → ´§��, ´§�� → }»»ß§Úð,
}»»ß§Úð → }»»ß§Úð; »�é�Ï }»»ß§Úð → ´§��

ERISA:  Áé�Ï»Ó �ºÌ´Áð�Ï Ï�Ú§Ï�º�»Ú Ì´}»Ó; ´§�� §»ÓßÏ}»�� }»�
}»»ß§Ú§�Ó }Ï� �S+W�-Îß}´§û�� Á»´ð §»Ó§�� } ÓÌ��§û� �ºÌ´Áð�Ï-
ÓÌÁ»ÓÁÏ�� Ì´}»

Tax basics

Premiums: »ÁÚ Ú}ï-���ß�Ú§�´�

Death benefit: ßÓß}´´ð Ú}ï-�Ï�� ÚÁ Ú¥� ��»�û�§}Ïð

Cash value:  ÏÁêÓ Ú}ï-����ÏÏ��

Withdrawals: Ú}ï}�´� }�Áé� �ÁÓÚ �}Ó§Ó (ÌÏ�º§ßºÓ Ì}§�)

Non-MEC: �}Ó§Ó §Ó ê§Ú¥�Ï}ê» ûÏÓÚ

Policy loans: »ÁÚ Ú}ï}�´� ê¥§´� Ú¥� ÌÁ´§�ð ÓÚ}ðÓ §» �ÁÏ��

Dividends: »ÁÚ Ú}ï}�´� (} Ï�ÚßÏ» Á� �ï��ÓÓ ÌÏ�º§ßº)

Modified endowment contract (MEC): �}§´Ó Ú¥� 7-Ì}ð Ú�ÓÚ; Ú}ï��
´§²� }» }»»ß§Úð (8+#E, Ì´ßÓ } 10% Ì�»}´Úð ß»��Ï 59½)
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Life insurance basics
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